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NOTICE OF TRUSTEE'S SALE

Date: October 13, 2017

Deed of Trust; Deed of Trust, Morigage, Security Agreement,
Assigiment of Produciion and Financing Statement
{As-Extracted Collateral Including, Qil, Gas and
Minerals), amended, dated, filed and recorded as set
forth in Exhibit A, which is attached hereto and
incorporated herein by reference.,

Dated: january 30, 2017

Recerding information: 2017-1167, Real
Property Records of Gaines County, Texas

Recording information: 17-0600, Real Property
Records of Andrews County, Texas

Grantor: Situro Energy LLC, a Texas limited liability
company, and Zephyr 0il and Gas, Ltd., a Texas
limited partnership

Grantor’s Address; 3300 N. A Street, Building 1-222
Midland, Texas 79705

Trustee: Lance McDougall

Trustee's Address: 600 N. Marienfeld, Suite 100
Midland, Texas 79701

Lender: Security Bank

Lender's Address: 600 N. Marienfeld, Suite 100

Midland, Texas 79701

Security: A Promissory Note dated January 30, 2017 in the
original principal amount of $4,714,430,20
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Property:

Foreclosure Sale:

Trustee’s Address:

Date of Sale:

Time of Sale:

Place of Sale:

Terms of Sale:

executed hy Borrower Tritium Resources, Lid
and payable to the Lender, as renewed and
extended by a Promissory Note on January 38,
2017 in the original principal amount of
54,714,430.20 executed by Borrower Tritium
Resources, Ltd, Siluro Energy, LLC and Zephyr
0l and Gas Lid. and payable to the Lender
("Note").

A Promissory Note dated January 30, 2017 in the
original principal amount of $173,586.59
sxecuted by Borrower Tritium Resources, Ltd,
Siluro Energy, LLL and Zephyr 0if and Gas Ltd.
and payable to the Lender {"Second Note™).

The ail, gas and/or mineral properties described on
Exhibit B, which is attached hereto and incorporated
herein by reference {the “Property™).

600 N, Marienfeld, Suite 100
Midland, Texas 79701

November 7, 2017

1100 a.m. or not later than three hours
thereafter

Gaines County Courthouse

101 South Main

Seminole, Texas 79360

Sale will take place on the front steps of the West
porch of the courthouse, or ina place designated
by the County Commissioners.

The Foreclosure Sale will be conducied as a public
auction and the Property will be sold to the highest
bidder for cash, except that Lender’s bid may be by
credit against the indebtedness secnred by the lien
of the Deed of Trust.

Default has oceurred in the payment of the Note and the Second Note and in the
performance of the obligations of the Deed of Trust. Because of that defauit, Lender, the owner
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and holder of the Neote, is entiled ¢ have the sccurily inierests of the Deed of Trust foreclosed
and to enforce the payment of all sums secured thereby.

The Deed of Trust may encumber both real and personal property. Formal notice is
hereby given of Lender’s election to proceed against and sell both the resl property and any
personal property described in the Deed of Trust in accordance with the Lender’s rights and
remedies under the terms of the Deed of Trust and pursuant to Section 9.604{a) of the Texus
Busmess and Commerce Code.

Lender appoinied Lance McDougall as Trustee in the Deed of Trust daled Janvary 30,
2017. Lender has instrucied Trustee to proceed with foreclosure under the Deed of Trust.

Therefore, notice is given that on and ai the date, time and place for the Foreclosuse Sale
described above, Trustee will sell the Property by public auction to the highest bidder for cash in
accordance with the Terms of Sale hersin, the Deed of Trust and applicable law. The public
anction will be held the first Tuesday in November, 2017, November 7, 2017, between the hours
of 10:00 a.m. and 4:00 p.m., with the first sale 1o begin at the earliest at 10:00 a.m., buf not later
than 3 heurs after that time, at the County Courthouse i Gaines County, Texas, in accordance
with the provisions of the Deed of Trust,

These desiring to purchase the Property will need to demonsirate their ability (0 pay cash
on the day ihe Property is sold.

Notice is given that before the Foreclosure sale, Lender may appoint another person as
Trustee 1o condyct the Foreclosure Sale.

The name and address of the sender of this noiice 1s;

Lance McDougall, Trustee
600 N. Marienfeld, Suite 100

WM\/
Midland, Texas 79701 K lm

\\/l)mlce McDoughlL-Frigiee

Notice of Trustee's Sale - Galses County Page 3



THESTATE OF TEXAS

i

county oF Madlaad.

2 UN U

BEFORE ME, the undersigned authority, on this day personally appearsd Lance

McDougall, Trustee, known (o me to be the person whose name s subscribed 1o the foregoing
instrument, and acknowledged to me that he executed the same for the purposes and

consideration therein expressed and m lhe capacity therein siated.

Given under my hand and seal of office this @day of October, 2017.
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Schedule of Secarity Instroments

EXHIBIT A

Yol./
Document County Page File No, Date Filed
Deed of Trust, Mortgage, Security Andrews, 17-0600 | February 15,
Agreement, Assigament of Production and Texas 2017
Financing Statement from Siluro Energy
LLG, a Texas limited Hability company, and
Zephyr Oil and Gas, Ltd,, a Texas limited
partnership (o or for the beneiit of Security
Bank, covering those certain leases and ol
and gas properties and descriptions thereof
are incorporated herein by reference, recorded
in the following counties at the respective
volume and page number and/or file number,
Ciaines, 2017- February 13,
Texas 1107 2017
Terry, 272051 | February 15,
Texas 2017
Lea, 02130 February 15,
New Official 2017
Mexico Public
Records
Notice of Trusiee’s Sale - Guines Jouary Page 3




EXHIBIT B; Property Descriptions

¥ and gl of Gir i mtcmt i any of, pas gud mme'n! mctmu. mwinerats, rovalties, vverridiop
Lty pnferests, lease sts andior epe ; in the counties wnd sintes seg forth on
the cover pnge of ihis ingtrament [“Intereets”s which Interests ﬁescrihml thereln are intniporated herein

by reference, including: Bnt not limited to. the Tnterects described below derived from snv Oil Gas At
Mineral Leuseix) andior OU and Gas Leasets),

ANDREWSN AND CAINFS COUNTIES, TEXAS

i Maria 1 & 2.

Al of Griuster™s Tossehuld and accompanying Net Rovenue Inlercsts i and to andfor derived o that catain
Qit snd Gos Lease dated Dewober 2, 1946, Froie L. L. Butler and wife, Maween Husler, 1o John M.
Shipley, which Lewse is recorded in Volume 62, Page 110 of the Dead Records of Andrews County,
Texas, and Volume 37, Poge 172 of the Uit and Usiis Lease Records ol Gaings County, Texas, insolar as
said Ledss covers the folfewing described lands, io-wit:

The Fgst Flaif {572y of dre Fasi HaIF 178 6l Section 39, PBlovk A-18, FSI, Ganes
amd Anideows Comties, Texas

2, Jones Ranch Noy, ¢ und 3. Jones Raneh LE Noa, 18 and 231 Jonos Buneh No. 6, B H. Jones N 1,
Folb dones Mo, 23WD and EADY {1

Al of Grantw’s Leaschold and sccompanying Net Reveawe dnterests in and (6 anddor derived from the
Toltawing (i) end {ras Lease(s) andfor (i), Las and Mineral Lease{s} coveriag, in whole of in part, the
folfowing deseribed fands, to-wit;

2, O wd Gos Lease dated Novembor 15, 2083 from Mokil Produsing Texay and New
Moexien, Ino . as Lessor, fo Hal J Rasmussen Opemeting Ing. as Lesses, recesded in
NVotumc 788, Pags 456 of the Renl Property Recovds of Undnes Coumy, Teay sovering.
in wholt or in part, the Tellowing doribed mds, to-wi

The SWid ol the SEM. the 8074 of (he S5 aad thie 872 of the W2 of flig Si24,
Scciion 19, Block A-Y, Public Schonl Land Survey, Guneys Covty, Tewas,

b, b ol G Lazase dnted Degember 15, 2003 fiom BE Amenica Praduging Conipany, as
{.essee, 10 Platinum Exploratien {ne.. ox Lessee, reconded in Volume 394, Page 538 of ihe
Real Property Reconls of Unises CUounly, Texas covering, In whele or i porl, the
ftlrwing deserthed lands bnewidt

The W/ of the S84, the 814 of the BEM and the 572 of the NI of the 514,
Rection 1, Binck A-7, Public Schopl Land Survey, Goines County, Toxay.

g Gt and Cas Lease daied Muegh 60 2001 from Jenes Ranch Estaes Ol Ateounl. s
Lezsor, to Bravaing Uil Comparsy, {ne., a8 Lessee, regorded ia Volume 41, Pape 456 of
the Real Properly Records of Gaines Connty, Texas coverag. in whale or in part. the
Toltowing, described lands, io-wit:

The 82 of the N4, the 814 of the NWH, the W12 of de NI and the SE/4 of
e MEA o Seevhon 11, Tluel A7, Publie Sohoal Land Sveeey w3 all depths
and the SW4 of fie NWIE of Sexiion 11, hnnted in depeh from 450 sunises 10
10,800 frgf benonth the swrisee of the canth, Galnas County, Toxsa

4. N} aul Car Lease dated Fobrowry & [99T fhomm fones Estates G Acoeand, a5 Lessor,
Hrowatog (i Compawy, ies as Losser, sevunded n Vobmne 407, Page 397 of the Read Peapesty
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Tite W1 of G NEM of Seetion 11 AGS52, Bk A-T Public Sehool Lands
Suevey, Graines Counly, Fexas,

c. [nf set Goae Lease dued Masel: 18 2007 ftem Fones Enmies O Assount. 85 Lessor,
Primne Encrgy Manageeiom Corporation, a¢ Lessee, recorded s Yolure 34, fage 239 ol
e Rest Propetty Records of Lznes County, Tevas eovering in wlnde o ia pus, the
Joltowirp deseribsed fands, o-wit,

The westemenazt 361 nomes of the Nonh 34 of Sesten 3t Ddock AN {etnes

County, Texas, fes and excem the San Andres formation Gom depiiy of 4,700
feer 1o 3.300 fagi
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